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the business does well, the proprietor receives all the profits.
Also, taxes on a sole proprietorship are usually low because a
business owner pays income taxes only on profits. At the same
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be taken over if the partnership fails to repay the loan
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partners’ person, -
is usually greater
proprietor, whicl
more collateral fi

\,] UEIEETE LD Like sole proprietorships, partnerships

offer the pride of having ownership of a business. In
partnerships, however, the responsibility of running the
business rests on two or more people. The partners need to
be able to compromise and work together.

Explaining Why do partners often
have an easier time obtaining
funding than sole proprietors do?
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A. Sole Proprietorships ]

"People who run their own
businesses enjoy having
creative control and being their
‘own boss. Operating a sole
proprietorship, though, s also
ahuge responsiilty. The
proprietor must handie all the
decision making, even when
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