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B When the government gets involved in setting prices, priceJ v Graph B. Price Floor

ceilings or price floors may result. A fast-food restaurant wants to hire
students at $4.15 an hour, but the
government has set a minimum
wage—a price floor—of $5.15 an hour.
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Using Graphs What is the surplus of
workers when the hourly wage price
floor is $5.157

owners are unwilling to build more rental units if
they cannot charge higher rent. This results in a
shortage of apartments to rent.




