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B How does the market reach an equilibrium price?
Study the charts. If sellers think the price for DVDs will A Market Demand and
be $20, they will produce 1,100 million units, but Supply Schedules
buyers will purchase only 100 million. To get rid of the Quantity Quantity Surplus/
surplus, suppose sellers lower the price to $10 and are Demanded Price Supplied | Shortage
willing to supply 100 million DVDs. At this price, 100 (millions) (millions) | (millions)
million are supplied but 1,100 million are demanded, 100 $20 1,100 1,000
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Using Graphs According to the schedule
100 300 500 700 900 1,100 and the graph, what is the equilibrium price
Quantity of DVDs (millions per year) and quantity demanded in this example?




